
Public Schools of Petoskey
Audit Report to the Board of Education

For year-ending June 30, 2023



Independent Auditor’s Report
(pg 1)

• Unmodified opinion (highest opinion possible)

• GASB 96 and GASB 101 implemented during the year
• Capitalization of subscription-based IT arrangements

• Presentation of compensated absences



Managements Discussion & 
Analysis

District-wide Financial Statements

• Short-term and long-term information (pension/OPEB, outstanding bonds, capital 
assets).

• Statement of Net Position (pg. 7), Statement of Activities (pg. 8).

Governmental Fund Statements

• Long-term focus removed –provides information on how basic services (e.g., 
regular/special education) financed in short-term and what remains for future spending.

• Balance Sheet (pg. 16), Statement of Revenues, Expenditures and Changes in Fund 
Balances (pg. 18).

What’s the difference??  See reconciliations on pg. 17, 19.



Statement of Net Position



Statement of Net Position-
Overview of Changes

• Total assets increased by $2.5M:
• Cash and federal grant receivables increased

• Offset by continued depreciation

• Total liabilities increased by $20.4M:
• Continued long-term obligation payments - $1.9M

• Increase noted in net pension and OPEB liabilities
• Impact of market conditions on actuarial estimates, plan assets.



Statement of Activities



Statement of Activities -
Overview of Changes

• Total revenues increased by $3.3M
• Federal grants
• Property taxes

• Total expenses increased by $6.1M
• Year-to-year operational expenditures

• Instruction and supporting services heavily impacted by GASB 34:
• Assets capitalized
• Payment of LTD
• Increases to Pension/OPEB liabilities

• Total Net Position increased by $4.2M



Governmental Fund Financials

• Major funds – separate columns
• General fund – primary operating fund

• Building and Site Sinking Fund

• Nonmajor Funds – consolidated into one column
• Includes all Special Revenue Funds (2), the 2015 Debt Service Fund, and the 

Capital Improvement Fund

• See supplemental information (starting pg. 59)

• Budget-to-actual statements included for all special revenue funds



General Fund - Budget

Ending fund balance 
represents 26% of 2023-24 
budgeted expenditures



Notes to the Financial 
Statements
It’s all important of course, but key in on the following:

• Note B – Cash Equivalents and Deposits
• Cash and cash equivalents

• Note C – State School Aid/Property Taxes

• Note E – Capital Assets

• Note F – Long-term Obligations

• Note G/H – Pension and OPEB Plans

• All you could possibly want to know about determination of liabilities



Federal Compliance Audit 
(Single Audit)

Two Independent Auditor’s Reports:

1) Internal Control over Financial Reporting (GAS)
• **UNMODIFIED** opinion

• Risk based audit – not all programs audited, dependency on controls over 
financial reporting.

2) Compliance for Each Major Program and on Internal Control over 
Compliance (Uniform Guidance)
• **UNMODIFIED** opinion

• Schedule of Expenditures of Federal Awards (SEFA) – “In-relation to” opinion.



Summary

FY23 FY22

Total Federal Expenditures $2,350,805 $2,916,267

"Type A" Programs
(>$750,000)

All Type A programs All Type A program

Major Program Audited
Child Nutrition Cluster & 

Education Stabilization Fund
Education Stabilization Fund

Expenditure Coverage 87% 36%

Audit Findings Reported? NO NO



Letter to Governance 
(SAS 114)

• No issues with management
• Prepared and responsive during the audit

• No material adjusting journal entries needed

• General Fund ending fund balance
• 26% of 2023-24 budgeted expenditures

• Stable base of operating funds

• Avoids short-term borrowing



Questions


